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work in order to live, as Jdifferentinled from those who, %0 to
speak. are born with a gold: spoon in their mouths and are
sinmly living on the effurts of their ancestors—ilat { have con-
siderable sympathy with the fdea that there ought to be &
difference a4t Jeast in the rate of taxatton.

I am siwply cnllla
attention to the fact that the smendment orm—sanﬁimﬁ
South_Dagota will gxemntfgti_r%y v a-
come _derived from jiersennl efort
“ professiun,

Luan_ effort, LD anefent woull cIempt everything that

was made By 4 stock gambler or a gambler in the wheat pit.
It would exempt——

My WILLIAMS.
t

If the Senator will

e, there waould

it, and that wou e an toheritance or o 1he ideq o
taxing inderitances au a8 muych spupdness In IF

: eancles 1
distinEnisted from Iocome whleh one  ac u'fres by his owep

taloe; but fLAL i3 to be reached by an lnﬁcritnnce aaod | '

S8ACY
AT and I3 reuched In neariy all councries in that way. That

would be abont all rhat would be exempt under that amend-

rnoent. acd inheritances.and legacies are zlready quite generaliy
taxed.

Arawn would not uLterly e t. T t h
the "Seéaator Irom Sa'u'% 'DanIFn. not to seek to
simply to impose a different rate of taxation.

In addition to what I have already said, it occurs to me that
it 1a not, and probably would not be, the perfectly simple ques-
tion that at first blush it may appear to be, to wit, to arrive at
0 proper differentiation of the varlous merits of the diferent
kinds of protessions, trades, and vocations, in order to ascertain
at what rate they should be tazed. The country doctor works
bard and malies very little compared with his efforts, and the
efforts of the clergyman are wmure or less of a philaothrople
character and he generally gets low pay. Many people would
want to tax them at a lower rata than they would tax the in-
come of the great corporation lasryer or of the finuncier.

S0 that even the products of the {ndividual efforts of varicus

do that, but

] Lhecanse the ex reas;ou
Tiede. or vocatian @ includes avery ngsslBle Nhe of

men among themseives might, {n the opition of a legislative
committez and of Congress, require various shadipgs of taxa-
tion. Whether there could Le an agreement ultirsately about
a matter of thatr iutricate character I do not knovw; but I am
quite willing, although I do not suppose the committes would
care to enter upou the investization pow—I[ aw quite willing
at the proper tiwe to vote for the resolution requesting the
coipmittee to consider the question. and I will do so without
any intentivn of bLelug offensive to the committee of of asking
them to consider anvthing out of their jurisdiction or that
‘ought not to be considered at this time. [ assuine, however,
that the committee would not have either the time or the In-
clinntion. perhaps, to take It up now, but simply o show the
Intevest that [-take in the subject and as an evidence of some
dezree of faith at'least in the ldea of trying to see if anything
nossibly could Dbe evolved out of it, I should be happy to vote
for the resolution [netroduced by the Senator from South
~Dalkota. :

Mr. LODGE.
o 13 wel

e Income tnt as a mode of

ta
very serious objections. One !y the failure to differeatinte be
tween unearned and éarned |ncomes. e other 1a the ense o
_evaslon. It IS one of the enslest tates in the world to evade. It
falis with absoluze certainty very largely on {ruatees, who Lave
to wake returns, who in' a majority of cnses represent women
aud children, and who can not evade such a tax. The evasions
of the income tnx in England to-day are very large. The tax
also fajls with full force upan the people who are the most hon-
est !n the comimunity, while the shifty and dishonest eacnpe,
In n word, It has all the objections that arise.to any tax which
in Its nature i@ easy of evasion

The other objection about enrned nnd unearned lncotmes can
be partinlly met, it ot wholly overcome. At least It is 8o
thought in Englamd, and I nm not suve that we mny not ba nble
. to learn something -from considering tho systews of taxation
of other countries, althongh my friend the Senator from Mlasis-
aippl does not seewn to think so. Spenkiug broadly, I belleve it

may be sald that all economists recogniza  that a tax imposed

upon the earning capacity of 2 comswunity is not theocetically
the besc tax. It is {nferior, for example. to the iuLeritance tax,
whick dues uot place a Lavden upos earnivg cupacity and 18
cert2in of collection. owing to the fact that an inberitance has
to pans through probate offlees aud requires i1le asseut of (Le
Covernnent befove It can Le distribued.

A burden on the earning capacity of a community is a very
setious thicg. The earning cupacity of a comuunity, which is
the niotive power of prosperity, is sowething which it is desic-
able under every civilized goverowment 1o encournge. It 13 vor wise
to throsr toc Leaty a proportion of the Lurday apon the earaing
capateity of any community. The wen who draw the load should
not be overweighted or dislhiearrened. wet

Fagland has fuaily
this Jditficulty in 2 dogree ac lenst by diffeventlafing Getwoen the
tax gen:rgs :!_rom mﬁ k!n%me and the tax derived frow np-
efirded Jncome; jak thia poiot will have to be con-
e ug if we Darte ! | (13..23 1 believe we
have, for a pefmanent source of nacional revenue. [ think we
musc 0 ma more heavily upon the income
which is Dot earned thag upon that which is carned. and the
income, sy called, which is not enrned is very large, so large chat

there Deed bLe DO fear of an Insufficient return.
Mr. WILLIAMS. Does not the Senaror mowmentarily lose

[ sight of the fact that property is taxed in all the States?

Alr. LODGE. I uanderstapd that.

Mr, WILLIAMS, Thers is another consideration, too. The
rory Decple who will evade an {ncome tax are for the most part
vot those who derive an income from rents or from other prop-
eItY, such a3 bouds or stocks. Everrbody knows wbat a dividend
s, and everybody knows wiat a rest is; but lawyers, doctors,
and other people have uncertain incomes known otly to them-
seives, 50 that there is naturally (o tha very working of the law
when men are Dot fairly bouest—the fairly bonest man is going
to act the saioe way lg both capacities—already a discriming-
tion agaiost the man who has the property. He has (o pay
State and county taxes upon his property, 8o that the man whose
property cousists o dollars which he earns in a year i3 the
least taXed of all maxn,

Mr. LODGE., The Senator, of course, understands that I am
not advocating the exemption of earned incomes, but only that
a heavisr burden should rest on the unmearnmed than ou the
earned income,

Mr. President, there is another question raised by the inenme
tax. as provided for in the bill, which is to my mind far zraver
than that of Jdifeventinting Letween the earned and the un-
earaed iocome, any that ig. mnking the cxemption lmit so bigh.

I think a high exemption is vicious In principle if it is made
for any renson excent that at tle exemption point you go Levond
the possibllity of profitable cotlection. In theory, at least.
everrbody should pay Lis share of taxes, especiaily in a popular
government. I Lnow well the great objection to making a lower
exemption than that established by this bill. The fatal objec-
tion is that to do so is unpopular. But [ believe In the loug
run it will be seen thar it Las the best and only enduring
grounds of popularity, which is justice,

Of course the men of small earnings and small incomes pay
taxes to the Governmeut of the United States in the indirect
form, and one great objection to indirect taxes, so excetlant
economically, is that people do not realize fully that they ave
paying them. The tax which the man pays over the counter is
the one he realizes. When he walks up to the taxzatherer in
bis town and fnds that his rote has been ralsed he takes an
interest {n the admlolstration of the business of tlie tawn. But
03 to the Indirect tax, the tnx that the man pays on alcoliolic
liquors, !f he chooses to drink, or the tax that he pays on
tobacro, are not only ludirect but voiuntary tuxey, and he doces
not know, a3 a matter of fact, whether he pays them or not.
He pays them, hut he does uot feel themm. The diffcrence,
moreover, belwweel what one man consumes and what another
consurues in the way of food and drink and tobacco and
raiment 18 not very grent, for the power of consumption of the
Individual can not vary very largely, and he who lives and
cliooses most axpensively pays moat in taxation, But this tax
which we are now impesing for the first timae is a direct tox;
nlt:ld this country has hardly known direct taxes except in thues
of war.

A man who has $1,000 income per annum and pays, as pro-
posed by the Senator from Notth Dakotn, $1 a year as Income
tax to tho United States Government is uot, [ thiok. Lenriug
too heavy a burden, but hae {s reallzlng what hia Government Iy
doing, srhich im of enormoua value and makes bhim thercb'y a
better citizen, He realizes that be is responasible for the Liov-
ernment as never before. There has bLeen no areater nlsfor-
tune to this country than what we bave seen In every great
city, and that Is that the men who pay no taxes apend the
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profession would. I not spent in like manser, become principal.
It by professional effort any herson should ezrn a given sum
aunnally aod be apends balf of It, be saves the other half. The
Lalf so saved Io turn becotnes principal. That priocipal i3
property. The savings from the income by professional effort
ur by any form of skillml labor or uaskilled ty Lapd becomes
property. At tle cod of auy given period that saviag i3 a prin-
cipal, and apy lncome derived frowm it is an fncome from prop-
errT. hot an iucome from the earhing capacity or the personal
ability of the taxparer in question. So, [n every instance it
comes finnily to the samne result. I can see oo criticistm in the
application of the principie cmbodied in this dltendmeunt bes
¢uuge of that reason.

I balieve in the clasgsification that we harve to malke it Is a_
junt classification to distinguish Letwesn these wio bave In-
comes fromy Sxed investinents of property aud tlose wlo Lave
invoises from carning capacity. Tuac s the poigt iavelved i
the nmeodmeunt ofered by the Senator fronwm South Daketa.
That distinguishing didevence cousists (o the source of the
income. The one is a stable, fixed investment in the form of
property, aither in tlhe formn of credits or in the furm of tangibie
nroperty, either merchandise or realty, or anoy of the different
Torwmy that personalty assumes, Thcse iavestmeuts that pro-
(duce an income from 2 property source I thibk are propetiy to
be distinmuished from these arising from the earniug capality
of the individual. A public officer, an emplovee. one who earns
by professional ability, an architect, a musician, a lawyer, &
Coctor of divinity, a doctor of medicine, all are earning because
vf Lheir persounal ability.

I think the distinguishing line 13 as lzdicated in the amend-
went. When thers is a perfeet Goverliuent tax rate it will Le
very low or reduced to a point whare Lone of us will complain.
Every taxparer is an inveluntary victim of the unsccasities of
goveroment. That will coatinue unt{l the tince wheu govern-
ment has becoma so perfectad that a larsze porticn ol our ex-
penses will be readersd unoessssary. That is a good way ol
We will have to perfect human nature. and that i3 so far away
that it is purely an academic questicn.

Heye are the percentages on the estlmptes made by the report
of the Senate Committee on Tinapce. Tf postal receipts be
excluded, it is some $716.000,000 at present on tle estimate aund
on tke actual collection of revenue. Tlhe greater part of the
Government income {8 from intermal revenue and is in the
nature of a direct tax. because It operates directly to increase
the cost of the commodity. The Internal revenue on this esti-
mate will be 41 per cent of the total lncome for the Sscal year
encing the 20th day of Juue, 1914+ Qur customs Juties will be
37 per cent., our income-tax revenue wil be Dot quite 10 per
cent. The corporation tax will be 3 per cent. Our iocoms from
the sales of publlc lands and from miscellanegus sources of all
kinds constitute the other 7 per cent, making a tetal of 100 per
cent. aggregating about $§710,000.000. The rest of the
$00G.510,000 of the governmenta! [ncome of the next fscal year
consists of $230,000,000 estimated postal receipts.

Se under this proposed plan of taxation there are 20w omn
the estimate barely 10 per ceut {o be raised b¥ an income tax.
That i3 a very small part. I thiok you might justly {ncrease
witkin certaln limits of the classifcution the taxes to be levied.
and you might decrease appropriately the income derivhd en-
tirely frow the earning capacity or, {n other words, the per-
sonal efforts of the abillty and industry of those who earn the
incotie.

b_lll-[r. WILLIAMS., Now, Mr. President, let us go on with the
11l :

The PRESIDING OFFICER. The reading will proceed.

The Secrcran?. The bill has been read down to the middle
of line 13, on page 167, where the committee proposes the fol-
lowing ameudicent. Oo page 167, llne 13, befora the word
" bequest,” to insert the word * gift,” so as to read:

B. That. subject only to such excmptlons and deductions as are here-
Iancter allowed, the aer fucome of a taxabla perses sball loclude gains,
proilt:, and incoms iterived from sslaries, wages, of compensation for
prrsoanl servien of wisatever kiad awd o whatever form paid, nr from
lm)r\. nlonn, vocatlons, buainesscs. trade, cominerce, of sales or deallngs
a prupercty, whocher veal or persooal, growlag out of tha owoerahip or
nse of or nterest in real ar perronsl property, siso from interest, rent,
dividends, securitlem, or the transacticn of any lawtul business carrted
o ‘or xaig or profit. ar gains or prodts aud ldcome decived {rom any
sorcce whatorer, Inecluding tho Income {rown Lut oot the vajue of prop-
erty acriuired by gife, bequest, duevite, or Jescent.

The amendment was agreed to.

The nest amendiment was, on page 167, lne 18, anfter the

wortd * eoutract.” to tusert " ur upon sarvender of the contract,”
80 % to maxe the provise read:

2racided, That the prereds of lfe Inmreance
Aeath of lhc-Pe:l'!lun InAurcd ac payments made by or credited to the
msnred, va Hle (dsucsace, slowmenr, v anqUitily contracts, apoa the
refturn therof 9 the josured at the maturity of the tqrm mentioned in

the cuntruct. or ubor surrender ul the contract, shall not be locluded as
lacoma, - : . . .

ollvies pald upon the

Mr. CUMMINS, Mr. President, befors we zo further with
the bill I want to make a suzgestion to the Seuztur from Missis.
sippd [Mr, Wirirass]. I make it through the wedivw of o
awenduent, which [ tow propese.

[ move that all that parg of paragraph wazkcd * B." under
subdirision 2, oo page 167, dowu to and including the word
“ descent,” 1o Une 13, be stricken out.

I want the Senator frown Missiasippi. the committre, xnd. ine
deed, ail the Senators on the other side of the Cliamber to vnder-
stand that I offer this smendinent in a rriendly spizit. I am
quite as muck i favor of the icome AX as any of them czu
possibiy De.

It vuzht vot to Le forgotten, however—ald I any now epeal-
iuk to the lawyers on the orber side; I want to muke 2 lawrer'a
arampsut and not to raise at this moment any question of

pulicy—that the acthority of the Congress of the United State
with resapd (3 TDE J 3 TYEd - -

t 18 8o 1 &8 aXercise over
the subject. It is a power granted in article 16 of the Cousti-
tutiou, aud I will read it:

Congress aball bave power to lay and collect tazes on {ncomes. {rcm
whatover coulte derived, witbour apporifonment amung the :everal
Stites, Sod withour regard te 13y census or spumeration,

Qur authority is to levy 2 tax upon incomes. I take it that
erery lawrer will agree with me in the couclusion that we can
uot levy under this nmendmaent a tax upor anything but an
fuceme. L _gygup ] st will apree with me that

e ¢an Dot en-

2 ol s Word acome, Ve need not levy
our tax upof the eztire {ucome. Wa may levy it upon part ot
an lucome, but we can not levy it upon anything bug an income::
and what 13 an income rmust be deterwmiBed by the courts of
the conntry when the question is submitted to Retn.

I think there cap be 20 cogtroversy with regard to these
propositions. I am very anxious that when this bill sball kare
passed it may be efective, that its operation may not Le sus-
petded or delayod throusgh a resort to legal tribunals.

Me, FLETCHER. Mr. President——

The PRESIDING OFFICER. Does the Senator from [owa
yleld to the Senator from Florida?

Mp, CTMAINS. T vield to the Senator.

Ar. FLETCEER. I should Hke to Inquire whether the Sen.
ator menrs to state that Congress c¢am not by statute define
what shall be regarded as an income tax?

Mr. CUMIIINS. I do not think so, Mr. President. The rrord
“income” had a well-defined menning before the amendment
ot the Constitution was adopted. It has been defined {n all the
courts of this country. When the people of the country granted
to Cougress the right to levy a tax oa incomes, that right wns
granted with referemcs to the legal meaning and !nterpretation
of the word “ income " 23 It was then or a3 it might thereafter
be Jdefined or understood in legal procedure.
spything iocome t wa pl w

stincrlop Oetween income and principal enever thiz law
comces to be tes n the courts o e country, it will be fonnd
that the courts will underrake to declare whether the thing
upon which we levy the tax {s income or whether t 1S some-
thing else, and tlicrefore we ought to be in the highest degres
careful in endeavoring to interpret the Constituclun through a
statutory enactment,

Now, let us see, Subdlrvision 1 says:

That there shall be lcvied, asscssed, coilected, and paild ancualy
apon the entire net income—

And so forth,

That ta 2 declaration which i3 fafr, which {a constitutional,
which 13 complete. If we waated to do it, we could levy a tax
upon the gross lncome. The bill cliceses to levy the tax npon
the net lncome; and that i3 entirely withln our power, beeause,
as I sald before, wo can diminlah the operation of the (Con-
stitutlon; that I3 to say, we nced not levy the tax upon the
entire income; but we can not eniarge the gperation of the Con-
stitution and levy a tax upon anytling but Income. Therefore,
It seemns to me that the bill ought to continme throughont its
length in the language with which it begins, namely, that we
levy a tax upon the entire net lncoma of the citizens of the
Talted States who faill within the provisions of the bill

Tith these observatlons In view. I want to rcad thnt part
of the bifl which my amendment seeks to cihminate, on page 107
It i3 as follows:

. B. That, subject oniy ta such cxemptions and deducticns s ore
hereinnfter allowed. the net incoms of & tazabie gersva shall Includt
guling, prodte, and income derived (romy ssjaries, waz*k of wmpe;-“lﬁ.
tion lor persousl service of whataver kind gad la whatever form :l“
ar from proCesalons, vocations, bominesses, irade, commerce. or‘- Py
or dealinge (o property, whether rewl or Derscasl, growiog eac of tbe
oWRership of use of Gf Laterest In real or personal property, sise

KEY
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Mr. SIMMONS, And. aa the Sengtor from Mississippl very
properly says, describe the property to Le levied upou. Tle
Senator from [ewn says. as [ uuderstamnd bim, that it 13 not com-
peteat for the Congrems to deflue what i3 income and wine (a2 not
income. Then. the oniy conciusion from the Neuator's argu.
ment 13 that we ought simply to levy a tax aganinst lncomes and
stop. Suppoesze we should do that, wio then cau decide the
questioa of what is focowe and what 18 not iucome, seelng thit
thac question wust He decided hefore the court can acquive the

Jurisdiction to Jeternine the question of whetler ov not the
thing taxed is income?

Are we to leave it to the ofMcers nf the taxing Lranch of the
Government to Uetermiue WDAL 18 jicome; .\I'& W& ourselves

ne 1t me a oy § Argument

would fead to. I may be wistakou about that; be may have

some WAy i1 Lis ming by srhich we could reach a determinatien

of what is lacome othevwisa than throusgh the dednition of

é'.‘ougrm or ibrough the decision of the otficer of the law, Lut
o +. . w

this tax is tg o £ 4 detnitiog of the wor
word by some subortiaate om$; of the law.
o ; r. President, the didiculry with the Sena-

SMT. ),
tor from North Carelina (s that e does uet distingnish Le-
tween 2 requirenzeut in the law for a vetuen to an wiwiuisren.
tive officer of the various matters included within this para-
graph and a declaration that the incows shail include Lese
things.

My, SIMMOXNS, Yes; I do, The Seunator is mistnken.

Mr. QUMMINS,  Mr. Presidenr. theve (a 2 very great diffes-
ence. I agree will the Semator from North Caroling that it ia
quile within the province of Cougress to require the citizen to
make a return, ineluding his gnins and profits aud income from
his sales aud dealings of all kinds, That is entirely within

our power: but {t is not within our power to declave that these |

things shaill be included in the incowe.

Mr. SIMMOXNS. The Seuator is wistaken when lbie says I
have uot cousidered that. I have considered that as the thivd
alternative, If Cougress has uot the power to decide, {f the
officers of the law charged with tlie enforcewment of tle law
have not the power to determine, tuen the only otber person
who could have the power ls the man who is to pay the tax,
Would not the Scnator's position, therefore, force him into the
attitnde of mnlotainlug that the proper person. im the fOrst
instaoce, to determine what is income and what is ot lucome
is the man who pars the tax, and, next, the coust?

Mr. CUMMINS, I do not think so. M, Presidest. nor do I
think my suggestion lends to that result. T bare no doubt about
the power of Congress in requiring those who zre to mnke re-
turn to include their grlus and prodts and their deallngs of all
kinds, and from that return I have no doubt that it ls within
our power to give to the taxing oficer the right to discover
the amount of the net income, and, if his judgment Le wrong,
the taxpayer c¢an question Lt and flnally the court wust dater-
mine It That [3 pot what i3 sought to be done (o this para-
grapll. We arc attempting to define what " net income™ I3
and of what it is composed, and what we may lawfully tax.
But I want to read now what this means—

Mr. SIMMOXNS,  Before the Senator leaves ;%igg polat, does
not the Seuato ink that lt would be a great degl better for
e 23 De3st we cal waat the
custitutes - icowme ' an
require the taxpayer to account for his income upon all o 03e
nmmm&_ TF we miake n mIstake and (nclude 1o our
designation of what 1a “ Iucome " something which is net {n-
coue, but {8 property, then, of course, the court would come o
and settle that controversy. Docs not the Sepator think that is
better than to leave {t to the taxpayer to determine In the Arst
iustunce what 1s “locome,” and then leave It to the oflcer to
correct kim if lLie should make an error, and bring it into cour:
In that way? .

Mr. CUMMINS. Mr. President. I do not think it is bettor,
There ls just this Jifference between the two courses: ‘The
course suggested by the Senator from Nourth Carolina will end,
It Cougress malkes o mistnke, (n the declaration that Lhe law I3
unconscitutional nnd of no ecet.

Mr. SIMMONS, Why, Mr, President ——

Mr. CUMMINS, Just 1 moinent. 'Che other coursa will end
in a correction of the report of the tullvidual taxpayer, and

tlm' law will coutiune to Le cnforced acconcllug to the Coustl-
tutlon. .

Mre. STERLING. Mr. President——

The VICE IRESIDENT. Does the Senator from Iowa yield
to the 3enntor from North Dakota? ) :

Me. CUMMINS. I do.

Mr, STERLING. [ should like to ask the Senztor from lowa
it the courts. in constryuing the word “ jncome.” would not rake
futo cousiderntion the usual and ordiuary signitication of that
word?

Me. COMMINS., I bave no doubt of that, M. President,

Mr. STERLING. Aad the court would Lave recourse to a
standard dictionary. would It 2oL, In eoustruing that word?

Mr, CUMMINS,  Unquestionably : awl not only so, but to the
comumon acceptation of the woud amd to rhe judicial opivions. of
which there Lave been very many, in which the word Las been
considered,

Mr., STERLIXG. If In the definition of the tword “ income "
as given {u a staodard dictivnary the words * zains and profits ™
are aiso given as synomymous with the termy * income ™ would
there be auything wrong in the use of those words lo the sec-
tion to which the Senator refors?

Me, CUMMINS, [ do wot thiuk there would be, although
they would be trholly unoscessary. DBut. of colirse. the point
I n;'\ke has no reference to thie use of the words “gnina and
profts.”

Mr. CHILTOXN. Ar. President. will the Senator allow me?

The VICE PRESIDENT. Doces the Senator from lowa yield
ta the Senmator from Yest Virginla!?

Me, CCMMINS, I do.

Mr. CHILTON. T agree with the Senator that the Coagress
cnu aot add te nor take from the word “ income " ; but it seems
E-l»"me the Seuator has done injustice to the very language of the

Mr. CUMMINS. I have not polated out my objection to the
clause [ am seeking to striks out, for I Lave not been permitted
to advance that far.

Mr. CHILTON. Well, so far as the Sepator Las gome. Lat

we ofer this suggestion: On page 187, beginning in lioe 3. it is
provided that the “ ipcome dJerived from salaries, wages” and
30 forth, shall be included. It bas to be income before it can
be taxed. oo matter bow it is derived. We could say that only
income from saleries or lncome {Tom property or locome from
interest should be tnxed. We have simply mentioned certain
thicgs: but they must be income before ther can Le taxed. We
use the very lanmingze of the Constitution.
- Mr.' CUMMINS. Of course, if that be true, Mr. President,
then it i{s stinply saying in another way that these words are
eatirely meaningless and uselesa; and I have never favored the
introduction of words that can have no other offect than to con-
fuse. even though they Lave no material bearing, The Senator
frowm West Virginla [Mr. CARILTOX], Bowever, is pot, a8 I view
{t, quite nccurate when he says that “ Income” as used !n this
paragraph neceszarily means such icome as gaius and profits,
In view of what is subsequently found in the paragrapb.

Now, allow e to rend a little further:

Or from professions, voentions, businesyes, trade, commeorce, or sales
or deallngs in property, whether real or persesal, growing out of the
ownersklp or use of-or lotereat L real or personal propevty.

I was led to offer this amendment Iargely on account of a col-
loquy [ had with the Senator from MIississippi [Mr. Wirriius)
the other day, who =eeins to have become indifferent aand who
does uot regard the matter as worthy of his attention or pres-
ence. [ reeail, however, the Senate to the colloquy that I men-
tioned a moment ago. I asked thls question;

The Senntor from Misvisslppi must certninly understand what 1 am
trylag o say. If applied to a lgeneml business, in wilch purchases andd
mles tdks place and gains apd protita are reckoned, [ cap very weld
understand that the Senator trom Mississippi la right, under the lan-
guaee of this bill. But suppose 10 yesvs ago [ bad bought o herse for
§000, and this year [ had #0ld bBlm for §1,000, what would I da lo the
way of making a retum?

Mr. Wirttaxs, T will tell the Senator precisely what he would do.

Mr, Couusns, I mean, what would other men do?

My, WILLIAMS, | koow; but what [ mean Iy precisely what the Sen.
ator would do, or precisely what be ought to do. (o bougbt the h&ru
10 yeara ago and sold bhim thin year for & thounsaud dollava, ‘That tffou-
sand dollara is & part of the Senator's recelpts for this year, and Lelog
A pnre of Lis receipts, that ouch will go In as part of bls cecelpta, amil
trom it would be deducted his disbursements and bis excmptiogs and
various otter things.

)lr.d_(;?t.'uulxa. Would the prict [ pald for the borse originally Le de-
duet

Hf‘. WiLLiaxn, MNo: because it was not a part of the trabpsactionm In
that year: Lut 1€ the Henator turted around and LouglLt unother borse
tbat year, It wouid be deducted.

Afy. t'usmiing. Me. President, the soawer of the Jenator from Mixels.
sippl has disclosed very cleacly the weakiwas that | have Leen attcmpt-
lag te polat out,

! amw not sure, Mr. President, anit T do not nssect, that thess
nodifying, qualifytug, and expluining phrnses will rewler thn
effort of Congress unavaillng. I do unot nzsert that riiey must
necessartly be construed as usconstitntionnd. [ (v aswwl. Low-
ever, that we are putting the law lu a jeopnwly which mer
caslly Le avolded. If the answer wnde by the Senntor frew



